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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Wellington ] Recreation Commrssmn
Welhngton, Kansas~ -~

~ We heve audited . the accompanymg ﬁnancml staternents 6f ‘the mdwrdual ﬁmds of the Welhngton Recreation -

Commmsron, ‘Wellington, Kansas, as of and for the year ended June 30, 2011 ‘which collectively comprise the basic

- fnancial statemments. of the Recreation Cormission’s ptimary government as hsted in the table of contents. These ~

ﬁnanclal statements dre the respons1b131ty of ‘fhe Recéreafion Commiission’s management Our responslbzhty Is to express

an, oplmon on. these statutory basm financial statements based on our audrt : L
We conducted our auth in accordauce with audmng standards genera]ly accepted in the United States of Amgrica and
 thé Kansas Mumczpal Audit Guide. Those standerds require that we plan and-perforr the andit to dbtain reasonable
assirarice about. whether the fmancml statements are free of malerial misstatement. An audlt includes exammmg, ona
“ test basis, evidence supportmg the' amounts and dJseIosures in the financial statements: A audit also includes assessing
the accounting principles used and significant estitnates rmade by management as well as evaluatmg the overall ﬁnancral '
statement presentation We beheve that our audlt provrdes a reasonzble bas1s for our oplmon

As descn'bed ul Note I the Recreatlon Cemm1351on prepa:ed these ﬁnancral statements usmg accountmg practlces-
prescn'eed ‘of perrmtted by- the State of Kansas, Division of Accounts and Reports, which practices -differ from
_accounting principles generally accepted in the United States of America. The eﬂ'ects on the financial staternents of the -

- variances between these regulatory accountmg practices and’ accountmg prmmples generaﬂy accepted m the Umted'
States of America, although not reasonably detenmnable are presumed to be material.

In our o;nmon, because of the effects of the matter dJscussed in the precedmg paragraph, the ﬁnanmal statements
refeired to in the first paragraph do not prescnt rauly, o conformlty with accounting pnncrples generally accepted in the‘ :
Umted States of Arerica, the financial position of Welhngton Recreatlon Commlssmn, Wellmgton Kansas as of June
30, 2010 or chaﬂges in ﬁnanc1a1 posmon for the year then ended. - . . . ‘ , ‘

In our opmlon the financial statements referred to ab{we present falﬂy, in ali materlal respects the cash™and

" ‘unencumbered cash balances of the mdlvrdual finds of the Welhngton Recreation’ Corrimission, Wellmgton, Kansas, as
of Tune 30, 2011, and iis cash recerpts and expendlturcs for the yea:r then ended oh the basrs of accountmg descn"bed . -
“Note'L : . : , '

E Empoﬂa,.Karlsae;., .
Jamary 13, 2012

INPACT

 IROFESUONAL ACCOUNTINIS
¥ AEFLUUATE

Certlﬂe-d Pubhc Accountonts - " Kathisen Centiivre, CPA ~



WELLINGTON RECREATION COMMISSION

SUMMARY OF CASH RECEIPTS, EXPENDITURES
AND UNENCUMBERED CASH
For the Year Ended June 30, 2011

Beginming
Unencumbered
Cash Balance Cash
Governmental type funds June 30, 2010 Receipts
General Funds
General Fund , $ 1,276,507 & 770,294
Special Revenue Funds _
Employee Benefits Fund 20,353 77,601
$ 1,296,860 $ 847,895

The accompanying notes are an integral part of this statemnent.



Statement 1

Add
Ending Outstanding
Unencumbered Encumbrances Ending

Cash Balance and Accounts Cash Balance

Expenditures June 30, 2011 Payable June 30, 2011
741,087 § 1,305,714 % 63,762 $ 1,369,476
71,727 26,227 3,769 29,996
812,814 $ 1,331,941 § 67,531 § 1,399,472

Composition of cash and investments:

Petty cash $ 20
Deposits at banks :

Checking accounts 284,956

Money market acconnts 567,500

Certificates of deposit 546,996

$ 1,399,472




WELLINGTON RECREATION COMMISSION

SUMMARY OF EXPENDITURES - ACTUAL AND BUDGET
(Budgeted Funds Only)
For the Year Ended June 30, 2011

Certified
Governmental type funds Budget
General Funds
General Fund $ 1,969,503
Special Revenue Funds
Employee Benefits Fund 73,750

The accompanying notes are an integral part of this statement.



Statement 2

Expenditures
Adjustment for Total Chargeable Variance
Qualifying Budget for to Current Favorable
Budget Credits Comparison Year (Unfavorable)
08§ 1,969,503 § 741,087 § 1,228,416
0 73,750 71,727 2,023



WELLINGTON RECREATION COMMISSION
Statement 3
GENERAL FUNDS
GENERAL

STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
For the Year Ended June 30, 2011
{With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

2011
Variance
Favorable
2010 Actual Budget {Unfavorable)
Cash Receipts
Ad valorem taxes $ 440,776 $ 404,119 § 299,500 § 104,619
City of Wellington - Memorial Auditorium 20,000 20,000 20,000 Q
Swimming Pool - Operating 38,678 65,159 96,000 (30,841)
Swimming Pool - City of Wellington 36,230 17,703 0 17,703
Concessions 58,554 66,848 60,000 6,848
Donations - Gifts 3,030 6,263 0 6,263
Program Revenue 154,661 151,467 152,000 (533)
Sponsorships 7,254 7,909 0 7,909
Interest 19,876 12,890 8,000 4,890
Rent, Refunds & Reimbursements 9,040 16,195 14,000 2,195
Other 1,917 1,741 8,000 (6,259)
Total Cash Receipts $ 810,016 $ 770,294 % 657,500 $ 112,794
Expenditures
Adminigtration 424 988 440,518 408,309 (32,209)
Program 179,303 184,340 290,500 106,160
Facility Maintenance 31,362 35,180 44,000 8,820
Capital Outlay 28,010 81,049 1,216,654 1,135,645
Transfer to employee benefits 0 0 10,000 10,000
Total Expenditures $ 663,663 § 741,087 % 1,969,503 § 1,228,416
Receipts over (under) expenditures 146,353 29,207
Unencumbered cash, beginning of year 1,130,154 1,276,507
Unencumbered cash, end of year 3 1,276,507 $ 1,305,714

The accompanying notes are an integral part of this statement.



STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
For the Year Ended June 30, 2011

SPECIAL REVENUE FUNDS
EMPLOYEE BENEFITS FUND

WELLINGTON RECREATION COMMISSION

(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Cash Receipts
Local Sources
Ad Valorem
Transfer from General

Total cash receipts

Expenditures
Community Service
Retirement
Social Security & Medicare
Unemployment
Health Insurance

Total expenditures
Receipts over (under) expenditures
Unencumbered cash, beginning of year

Unencumbered cash, end of year

The accompanying notes are an integral part of this staterent.

Statement 3

2011
Yariance
Favorable
2010 Actual Budget {Unfavorable)
95,000 $ 77,601 63,500 $ 14,101
0 0 10,250 (10,250}
95,000 77,601 73,750 § 3,851
9,906 11,788 73,750 § 61,962
28,553 29,313 0 (29,313
480 1,777 0 Q4,777
35,708 28,849 0 (28,849)
74,647 71,727 73,750 § 2.023
20,353 5,874
0 20,353
20,353 § 26,227
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Wellington Recreation Commission

NOTES TO FINANCIAL STATEMENTS
Jupe 30, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Reporting Entity

Wellington Recreation Commission is a municipal corporation governed by an "elected" five-member board. The
purpose of the Recreation Commission is to provide activities to the citizens in and around Wellington. These
financial statements include all the accounts for which the Recreation Commission is considered to be primarily
financially accountable.

B. Basis of Accounting

Statutory Basis of Accounting. The statutory basis of accounting, as used in the preparation of these statutory basis
financial statements, is designed to demonstrate compliance with the cash basis and budget laws of the State of
Kansas. Cash receipts are recognized when the cash balance of a fund is increased. Expenditures include
disbursements, accounts payable, and encumbrances. Encumbrances are commitments related to unperformed
(executory) contracts for goods and services, and are usnally evidenced by a purchase order or written confract. For
an interfind transaction, a cash receipt is recorded in the find receiving cash from another fimd, and expenditure
would be charged in the fund from which the transfer is made.

The Recreation Commission has approved a resolution that is in compliance with K.S.A. 75-1120a(c), waiving the
requirement for application of generally accepted accounting principles and allowing the Recreation Conumission to
use the statutory basis of accounting.

Departure from Accounting Principles Generally Accepted in the United States of America. 'The basis of accounting
described above results in a financial statement presentation which shows cash receipts, cash disbursements, cash and
unencumbered cash balances, and expenditures compared to budget. Balance sheets that would have shown noncash
assets such as receivables, inventories and prepaid expenses, liabilities such as deferred revenue and matured
principal and interest payable, and reservations of the fund balance are not presented. Under generally accepted
accounting principles, encumbrances are only recognized as a reservation of fund balance; encumbrances outstanding
af year end do not constitute expenditures or liabilities. Consequently, the expenditures as reported do not present the
cost of goods and services received during the fiscal year in accordance with generally accepted accounting
principles. Capital assets that account for the land, buildings and equipment owned by the Recreation Commission
are not presented n the financial statements. Also, long-term debt such as general obligation bonds, revenue bonds,
capital leases, temporary notes and compensated absences are not presented in the financial statements.

C. Fund Descriptions

In governmental accounting, a fund is defined as an independent fiscal and accounting entity with a self-balancing set
of accounts recording cash and other financial resources, together with all related liabilities and residual equities or
balances, and changes therein, which are segregated for the purpose of carrying on specific activities or attaming
certain objectives in accordance with special regulations, restrictions or limitations.

The following types of finds comprise the financial activities of the Recreation Commission.

General Funds - to account for all unrestricted resources except those required to be accounted for in other
funds.

Special Revenue Funds - to account for the proceeds of specific revenue sources (other than major capital
projects) that are restricted by law or administrative action to expenditures for specific purposes.
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Weilmgton Recreation Cemmission
NOTES TO FB\IANCIAL STATEI‘-@NTS
’ June 30, 201 l
SUMMARY OF SIGNIFICANT ACCOUNT]I\TG POLICIES COHtImJEd

D Assets and Llablhtles -

_-1 ’ Cash and Investments--

Cash balauees from all ﬁmds are combined and invested: to the extent avarla’ele in eeruﬁcates of deposrt and other
authonzed mvestments Earrungs from these mvestments are aﬂoeated to des1g,uated funds All investments -are
stated at cost . S . "

2: -Cpmpens_ated Absences

- The Recreation Commission’ ’s policy regarding sick pay is to grant supervisory and firll-time personnel sick leave at 1

“day for.each calendar month worked at the Recreation Commission, up to 60 .days. Only the Superintendent is
‘re1mbursed for unused sick pay at the end of his employment The Superintendent sick pay is paid out at fulf pay rate, -

up-to.a maximum of* 90 days Supérvisory, fu]l»t]me and permanent part ~time persounel are ehgrble for pard vacatmn

g "‘leave as fo]lows

Years o'f - L Day's.

Service . Allowed

210 B T
1120 .. 15 '

(Over20. 20~

- All. vacation leave that is not used by the end of the calende: year followmg the year n WhJCh 1t was eamed will be

forfeited. The Superintendent receives. the amount of vacation days that are expressed within his contract The
) Reereauon Corm:ussmns 11ab111ty for vacatron and s1ck days as ef June 30, 20]1 was $6 829

-

. E Recelpts and Expendltures S

1. Ad Valorem Tax Revenue

- The detenmuauon of assessed valuatzou aud the eollectlon of property taxes for all po]meal subchwswns in the State o
~ of: Kansas arg the respenslbﬂrty of the various counties. The County Appraiser annually - determines assessed

valuation and the County Clerk spreads the annual assessment on the tax rolls. One-half of the property taxes are due

December 20 and distributed to the’ School- DlStI'iCt by Ianuary 20, then distributed to-the Recreatxon Commission.

" The sécond haif is due May 10 and elsmbuea o tse Sehe_eerrsu"-et by June 5, then distributed to the Recreation”
Comrmssmn S T S , :

2 Reimbuf‘sements '— -

- The Reereatmu Comm1ss1on records relmbursable expeud1tu:res (or expenses) in the fund that makes tbe dlsbursement ‘
. and records reimburséments as revenue to the fund. For purposes of budgetary eomparlsons the expeudrtures {or
e expenses) are propeﬂy offset by the reunbursements ’ :

Clty of Wellmgton Memorlal Audltorlum Revenue

'The Clty of Wellmﬂton appropr]ates the Recreauon Cermmssron $5,000 eaeh ﬁseal quarter for mamtenauce of the
' IMemorlal Audltonum :




—‘ W "I.ing'ton- Recreation .Com‘mi'sstou
NOTES TO FH\IAN CIAL STA’IEN[ENTS
- .TuneSO 2011 '
L SUIVIMARY OF SIGNIF ICANT ACCOUN Tﬂ\lf G POLICES contlnued
E Receipts and Expendltures contlnued

Swnnmlng Pool Clty of Welhngton Revenue o .

‘ The SWummng PooI - Clty of Weﬂmgton Revenue is the amount of reimbursement the Recrea‘uon Commtssmu L

¥ receives from the City for a portion of the net operating loss.of the swunnung pool. The Recrea‘lon Comnusszou is
o respons1ble for. $10, 000. of the loss each _year, and anythlng over this amount is reunbursed to’ the Reoreatlon
o Comuussmn by the Clty : ‘ -
H_.j STEWARDSH]P COIV.[PLIANCE AND ACCOUNTABILITY
C AL Budgetary Informatlon -
o Kansas statutes require that an annuai operatmg budget be ]egaﬂy adopted for the general ﬁmd and speolal revehe
~ . fund (unless specifically exempted by statute). The statutes provrde for the following sequence and tmletabie inthe -
adoptlon of the Iegal annual operating budget e ,
. a} Preparaﬁou of the budget for the succeedmg elghteen month penod oI OF before August 1.

b) : Pubhcanon na locai newspaper on or before August 5 of the proposed budget and notice of pubho heanng '
~ - on the budget o . , ‘

-c)“ ' Pubhc hearmg on or before August 15, but at Eeast ten days after pubhoanon of nothe of hearmg
T d)_-L Adopnon of the: ﬁna1 budget on or before August 25.

- The statutes allow for the govenung body to morease tbe ongmally adopted budget for pre\nously unbudgeted

o increases in revenue other than ad valorem property taxes. To do this, a notice of public hearing to amend the budget

* must be published in the local newspaper. At least fen days aﬁer publzoauon the hearlng may be held and the'
o governmg body may amend the budget at that tune : :

The statutes perm.lt transfenmg budgeted AMOUTLS between hne items’ mthm an’ iIlleldUﬂl fund HOWever suchr
statutes proh1b1t expenditures in excess of the total amount of the adopted budget of expenditures of individual fimds.

' ‘Budget comparison staterents are presented for gach fund showmg aetual recelpts aud expendztures compared o
Iegally budgeted recelpts and expendltures ’ : : : o

The Reoreatlon Cornnnssmn prepares their budget and subnfnts it to the Weﬂmgtou Uruﬁed SchooI Dlstnot #3 53.

The Recreation Commission’s budget is thent included in the District’s budget and submitted to the county. Once the -
- Dlstnct receives the funds allocated to the Recreation Commission, the fuuds are remitted to the Reoreauon
Comunss;on The Reerea’uon Corntmssn}n keeps an mtemal budget during tbe year to compare to: actual

‘ Aa’]usrment fbr Qual ﬁ;mg Budger Credzts Mum01paht1es may use ﬂ'llS Ime itemn for any budgeted fuud The

adjustment would be a positive amount.” All budget adjustments. must be authorized by Kansas Statutes. Exarples

" include: expendzture of federal grant monjes, rejmbursements gifis and donanons and reee1pts authonzed by-law to '
, be spent as if they were reimbursed expenses S :

Al legal annuaI operat]ng budgets are prepared usmg the statutory basm of aocountlng, n w}ucb revenues are’

. ‘recognized when cash is received and expenditures - inchide d1sbursements accoumts payable and encumbranoes-
Encumbrances are eommmnents by the Recreation Commigsion for future payments and are supported by 4 document
ev1dene1ng the oomnutment such asa purohase order or contraet Any unused budcret expendlnlre authoruy lapses at
year—end ' ‘ :

10
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Wellington' Recreaﬁon 'Comtnission
', "NOTES TO FINANCIAL STATEMENTS -
‘ ' Iune 30, 2011
STEWARDSH]P COMPLIANCE ANI) ACCOUNTABILITY contlnued

B Compllance w1th Kansas Statutes

' Referenees made herem . stafutes are not mtended as mtelpretatzons of law, but are offered for eonmderatxon of the

L Dlreetor of Accounts and Reports and mterpretatlon by the Iegal representatwe of the Recreatlon Comrmssmn

Management is aware that checks over two years old need to be Vo1ded or turned mto the state 1f necessary, however ‘

- there are checks outstandmg OVEX tWo years eld on the books.

DETAILED NOTES ON ALL FUNDS

A Dep051t5 and Invest'ments

o Depos:ts K.SA. 9 1401 establishes the deposﬂones Wthh may be used by the Recreetmn Commsssmn The statute

requires banks ehglble to hold the Reéreation Commission’s fipds have a main branch bank i the county in which -
the Recreation Commss1on is- located, or in ad adjonnng county if such institution has been deszg;nated as an official
deposrtory, and the banks provide an aeceptabie rate of return on funds. Tn addition, K.S.A. 9-1402 requires the

banks to pledge securitiés for deposﬁs in excess of FDIC coverage The Recreatlon Comm1ssmn has no other

: pohe1es that.would ﬁnther Jimit interest rafe Tisk.

, Investment Pelley K S A 12-1675 limits the Recreation Connmssmn s, mvestment of idle funds to time- deposns

open accounts, and certificates of deposit with allowable ﬁnenetal institutions; U.S. government securities; tefuporary

. Tnotes; no- -fund warrants;. repurchase agreements; and the Kansas Mummpel Investrnent Pool. The Recteation w

Com}msswn hasno mvestrnent pohcy that Would firther limit mvestrnent cho1ees

Custodtal credjt risk — deposlts Custodial eredtt risk i Is the risk that in the event of a bank fallure the Recreat[onx ;
Commission’s’ ‘deposits fay not be retumed to .it. State statutes requ]re the Recreation Commission’s deposits in

-financial institutions to be enfirely covered by federal dep051tory insurance-or by collateral held under a joirit custody
Teceipt issued by a bank within the Staté of Kansas, the Federal Reserve Bank of Kansas City, or the Federal Home

~ Loan Bank of Topeka except during designated “peak: penods” when required- coverage is 50%. The Recreation
" Commission did not have any des;gned “peak penods” for the eurrent year. All dep031ts were- Iega]iy secured at June
- 30, 2011 S : _ _ : . ‘ _

- At Jupe 30, 201 1 the Recreanon Comrmsszon 5 canymg amorunt of depos1ts was $1 236 631 and the baelc balance
.-was $1,278,082. The bank balance was held by three banks resnltmg na concentrahon of credit rlsk -Of the.

bank balance, $602 135 was covered by federal depository nsurance; .and. the remaining $675,948 was
oollaterahzed by pledged securities held under joint custody reeetpts issued by third-party banks in the Recrsation

Cormmission's name. The third-party banks holding the pledged securities aré independent of Ihe pledgmg bank.
The pIedged securities are held under a tri- -party custodial agreement signed by all three parttes the Recreatlon

o Comzmsszon, the pIedgmg bank andthe mdependent thiid- party banks holdmg the piedged seetmtles

OTIIER INFORMATION

A Defmed Contrlbu’aon Pensmn Plan

‘”Plan a’escrzprzon The Dlstnct parhctpates in the Kansas Public Employees Retlrement System (KPERS) a. cost—‘, iy )
“sharing mulhple—employer defined benefit pensmn plan as provided by K.S.A. 74:4901, ef seg. - KPERS- prowdes_

fetirement benefits, life 1 n:lsurance , disability 1 income benefits, and death benefits. Kansas law estabhshes and amends

benefit provisions. KPERS issues.a publicly available fmancial report that includes financial statements and required . o

supplementary information. “That report may be obtamed by wntmg to KPERS (611 S Kansas Suite 10(} Topeka o

XS 66603) or by callmg 1888275577,

11



A

o B Other Post Employment Beneﬁts

“Wellington Recreation éomrnission

NOTES TO FINANCIAL STATEMBNTS
June 30, 2011 '

' OTHER INFORMATION - continued -

‘ ‘A' Defined Contfibuti'on Pension Plan - eonti‘nned 4

Funa’mg PoIzcy KS. A 74-4919. establrshes the KPERS meraber- employee contribution. rate at 4% of covered '

. Salary Membereemployees conmbutlons are withheld by their employer and paid to- KPERS accordmg to' the ‘
_ provrsrons of section 414(h) of the Intemal Revenue. Code. The State of Kansas is reqwred to contribite. the

rernaining arnount nécessary to achieve. t'ne actuanally detérmined contribution rate. Kansas cumrently contribuies

©9.17% of covered payroll. These. contribution tequirements are established by EPERS and are periodically revised.”

Kansas contributions to KPERS for all Kansas public school employees for the years ending Tune 30, 2011, 2010, .

‘and 2009, were $253 834, 044 $248 468,186, and $242 277363 respectlvely, equal to the, requ]red conm”butlons for -
. each year. B :

Under the Consolrdated Ornmbus Budget Reconcﬂlatron Aet (COBRA) the Reereatlon Comrmssron makes health o
_ care benefits available fo eligible former employees and eligible dependents. Certain requrrements ate outlined by the
" federal government for this coverage. The premrum is pard in fu]l by the insured. There isno cost to the Recreanon
' Cornn‘ussron under thrs program. S

i OF Rrsk Management

The Reereatlon Commrssron is exposed fo various nsks of loss related to torts; theft-of; damage fo and destmctron of -
assets; emors and omissions; ‘and ratural disasters for which -the Reoreanon Comission carnes eommereral v
msuranee lnsuranee claims for the 2011 did not exceeded Imsurance coverage o T . '

D, Other Employee Beneﬁt Plans

,'Chrrstrnas Savrngs Program A.ny fu]l time or year round part fimge employee may-join the Clmstmas Savmgs.

' progratn upon hire date or during open enrollment on-the second pay penod in November each-year, ‘A minimum of

. °$10.00 deduction b1~week1y, plus additional amounts 1 $5.00 increments may be withheld from their payeheeks each

month and paid to the employee the following year on the 20 of each November. . The $10 00 deduction will be -

o matehed by the Recreation Commrssron, as long asthe ernployee stays n the ] program the foll: 26 pay perrods

Plan 403(b) The. Recreatron Commrssron partrcrpates ina 403 (b) retrrernent plan n. Whlch they contrrbute 3% of an. .

employees gross sala.ty for al_l supervrsory and full time employses. Ernployees may eonfrrbnte up 10 16% of therr

- gross Wages if they 80- ehoose

'E Prror Period Ad]ustment'

The Iune 30 2010 mlencumbered endmg cash balanee has been restated for the general ﬁmd to mclude prevrously
unrecordedhabrhtresmtheamountof$ll 11835 . L _ SR R

. F Subsequent Events

Tlle entlty evaluated subsequent events through January 13, 2012 the date the ﬁnancral statements were avaﬂable to

. be issued: : The Recreation Cornmission's attorney indicated that the former’ Supermtendent threatened lrtlgatron' -

) regardmg his employment contract The matter has been fully resolved by settlernent

G Related Parq

\ 'For ﬁsca} year ended Tune 30 2011, Wellingfon Recreatron Commrssron eontracted with Sunﬂower Screen for' ‘

prmtmg of T-shirts for various prograrns. The acting Director of Wellington. Recreation Commission is the | owner of

. Sunflower Scréeh. The Commission rotates between Sunflower: Screen and another focal pnnbng busrness Total

. expenses pard to Sunﬂower Screen for the year ended Inne 30, 201 11s $9 698
L P S A



